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Figure 1.19. Policy Uncertainty and Trade Tensions
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Global econamic policy wncertainty remains elevated, notwithstanding a decling in
LS trade policy uncertainty.
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Source: Baker, Bloom, and Davis (2016).

Note: The Baker-Bloom-Davis index of Global Economic Policy Uncertainty {GEPL)
5 a GOP-weighted average of national EPU indices for 20 countries: Australia,
Brazil, Canada, Chile, China, France, Germeany, Greece, India, Ireland, faly, Japan,
Korea, Mexico, the Netherlands, Russia, Spain, Sweden, the United Kingdom, and
the: United States. Mean of global economic palicy uncertainty index from 1997 to
2015 = 100; mean of US trade policy uncerainty index from 1985 to 2010 = 100.

PPP = purchasing power parity.

Figure 1.20. Geopolitical Risk Index
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High geopolitical risk complicates the outlook.
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Source: Caldara and lacoviello (2018).

Note: 315 = lslamic State. The Caldara and lacoviella Geopaolitical Risk index
reflects automated text-search results of the electronic archives of 11 national and
international newspapers. The index is calculated by counting the number of
articles related to geopolitical risk in each newspaper for each month (as a share
of the total number of news articles). and normalized to average a value of 100 in
the 2000-09 decade.
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